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Uxirorst Covexants. Borrower and Lendir covenant ard agree as feliows:

1. Pavament oF Princrear axo Invesest. Borrower chall prompdy pay ’“ber. due the principal of and interest on the in-
debtedness evidenced by the Note, prejuyment and lnze charges as previded in the Nete, and '« principal of and interest on any
Future Advances sccured by this Mortgage.

2. Fuxps ror Taxes axp Insurance. Subject to applicable Liw or to 2 written waiver by Lender, Berrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Nete, until the Nete is mid in full, 2 sum
(herein “Funds™) oqual to cnctwelfth of the yearly taxes and aisessments which may atain priciny over this Meortgage, and ground
cents cn the Propenty, if any, plus onctwelfth of yearly premium insullments for hazard insurance. plus one-twelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and fror time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of acccunts of which are insured o guirantced by a Federal or sute
agency (including Lender if Lender is such an institution). Lerder shall apply the funds 1o pay wiid taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding znd applying the Funds, an:lyzing sid account, or verfying and
compiling said assessments and bills, unless Lender pays Beorrower interest <o the Funds and zppliceble aw permits Lender 1o make
such a charge. Borrower 2nd knder may agree in writing at the time of execution of this Mertgege that interest on the Funds shall Le
paid 1o Borrower, and unless such agreement is made or applicable law requires such interest ta te paid, Lender shall not be required
1o pay Berrower any intercst or eamihigs on the Funds. Lender shall give to Borrower, withcut charge. an annual accounting of the

Funds showing credits 2nd debits to the Funds and the purpise fue which each debit t5 the Funds was made. The Funds are pledged
as additic nal security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, tcgether with the future menthly installewnts of Funds payable prior 1o the
duc dites of taves, assessments, insurance premiums and ground rents, shall exceed the ancunt required to pay said taxes, assess-
ments, insurance premiums and ground wnts as they fali due, such excess shall be, 2t Borrvuer's cption, cither promptiv repaid 10
Botrower or credited 1o Borrower on monthly installments of Furds. If the amcunt of the Funds held by Lender shall not te
sufficient to pay taxes, assessments, insurance premiums and grourd rents 25 they fall due, Borronar shail pay to Lender any amount
necessary to make up the debeiency within 30 days from the dite nctice is mailed by Lender 1. B -recaver tequesting payment theredd.

Upon payment in full of alf sums secured by this Mongage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold or tke Property is cthernice acquired by Lender, Lender shall apply,
no hiter than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums sevured by this Morngage.

3. Apriicarios of Pavsests. Unless applicable Liw provides ctherwise, all payments reveived by Lender under the Note
and paragraphs 1 2nd 2 Kereof shall be applied by Lender st in payment of amcunts payable to Lender by Borrower under paragraph 2
heteud, then 1o intetest payable on the Nete, then to the principal of the Neze, and then to intezert and prindpal on any Future Advances.

4. Cuarces; Liess. Bomower shall pay all taxes, assesments and other charges, fines and impositions attributabl ta the
Property which may atain a pricrity cver this Mortgage, and kasebold payments or greund rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due. directly to the payee thereof.
Borrower shall. promptly furnich to Lender all Notices of amcurnts due under this paragraph, 20d in the event Berrower shall make
pavment directly, Borrower shall promply furnish to Lender reccipts evidencing such paymen:s. Borrower shall promptly discharge
any lien which has priority over this Mongage; provided, that Borrower shall nct be required to dichizge any such lien so long as
Borrower shall agree in writing to the payment of the obligaticn sccured by such lien in a mannce acceptable to Lender, or shall in
good faith contest such Lien by, ot defend enforcement of such Lien in, legal proceedings which vperste to prevent the enforcement
of the Lien ot fofeiture of the Property o any pant therecl.

S. Hazaep Insumance. Barower shall keep the improvements now existing o hercadter crected on the Propenty insured
against kass by bre, hazards included within the term “extended coverage,” and sich cther hezands o Lender may require and in such
aivounts and for such periods as Lender may zequire; provided; that Lender shall not require that the ammount of such coverage exceed
that amount of coverage required 1o pay the sums secured by this Moagage.

The insurance carrier providing the insurance shall be chen by Borrewer subject to 2pprnal by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policics shall e p:zid in the manner provided under para-
graph 2 bereof or, if not mid in such manner, by Borroner muking payvoent, when due, diraty 1) the insurance carrier.

All insurance policies and renewals thercof shall Le in form accepable to Lender and shall include 2 standard morigage
chuse in favor of and in form acceptable to Lender. Lender shall have the right 1o Bodd 1he policies and renewals thereof, arnd
Botrower shall prompdy fumish to Lender all renewal notices 2nd all receipts of paid premivzs. In the event of boss, Borroswer chall
give prompt notice 10 the insurance carrier and Lerder. Lender may make proof of kss if nct oude promptly by Bomroewer,

Ubless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be spplied 1) restoration or repair of the
Property damaged, provided such resteration or repair is cconemically feasible and ke security f this Mortgage is not thereby
impaired. 1€ such restoration or repair is not cconomically feasible or if the security of this Mortzize would be impaired, the insur-
ance proceeds shall be applicd 1o the sums sexured by this Mengage, with the exce:s, if ans. psid to Borrower. If the Property
is atandoned by Borrower, or if Borrower fails to zespord 1o Lender within 30 days from the dute nofice is mailed by Lender 1>
Borrower that the insurance carrier offers to sctile a chim for insurance benefits, Lender s stthe ired 10 collect and apply the insur-
ance proceeds at Lender’s option ¢ither to restoration or repair of the Propenty «f to the sums scvured by this Morttgage.

Unless Lender and Borrower ctherwise agree in writing, any such application of privauds 14 principal shall nct extend or
justpone the due date of the monthly installments referred to in paragraphs | and 2 hereof of chanue the amount of such insaallments
1f under paragraph 18 hereof the Property is acquired by Lender, all right, tide ard intercst 4 Borawer in and to any insurance
policics and in and 1o the proceeds therad roalting. from damage to the Property prict to the sk ¢ soquisition shall pass 1o Leader
1o the extent of the sums secured by this Matgage immediately prinr 10 sixh sale or 2oquisin o

6. Pn:_s:nwunox axp Mustexasce of Property; Leasteorps; Coxvosuxiuas; Prassro Usit Devetorsests. Borrowa
shall keep the Preperty in good repain and shall not commit waste ¢f permit impainment of Ceterraation of the Property and shall
comply with the provisions of any lease if this Mortgage s cn a leasebold. If ihis Mortgage is «u 4 unit in a2 copdominium or 2
plainned unit development, Borrower shall perforin all of Borrower's obligation under the declarati 1 1 covenants creating of govern-
ing the condeminium o planned unit development, the bylaws 2nd regulations of the cond minium or planned unit develrpment,
and constituent docutnents. 1f 2 condominium or planned unit development rider is cxecuted W Borrower and recorded topether
with this Mortgage, the covenants and agicemenits of such rider shall be inccrporated into ard hull amend and supplement the cov-
cnanis and agreeinents of this Morigage as if the rider swere a pan heref.

7. ProrEcTion of Lexpen's Sccuriry. If Borrosier fails 10 pesform the conenants and sxricinonts centained in this Mortgage,
ot if any action or proceeding is commenced which materially affects Lender’s interext in the Pr 4nity, inciuding, but nat limited to,
¢minent demain, insohency, code enfeecement, of arrangements & proceedings invelving 2 banbrupe o decedent, then Lender at
Lender's opten, upon notike. to Bosrower, may make such appearances, disburse such sums »nd e such actien as is necessary 69
protect Lender's interest, inchuding. but nct limited to, disbursement of reasomable atterney’s fees 2nl entry upen the Propenty w0
make repairs. . 1§ Lender requised mxatgage insutance as a conditin of mking the kan wcutal by this Mertgage, Botrower shall
ray the premiums required to maintain such insurance in effect until wuch time as the rguirenwnt for such insurance terminates
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